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This 2018 Insights Guide provides: a background briefing on key trends in China and their 

likely effects on American businesses.  This Guide includes scenarios of future events and a set 

of indicators that may be tracked to make sense of the future.  It is the author’s assessment that:  

 

□ China is growing its economy with fewer dependencies on the United States.  China’s central 

planners are fixing continued weaknesses in the State sector, using new tools of economic 

power.  Chinese businesses and consumers will benefit from the certainty of its 

policymakers’ direction and growth will continue in Chinese markets.     

 

□ Many American voters expressed their dissatisfaction with the status quo of the trade 

relationship in 2016.  But America does not yet have a coherent policy response, and China is 

not waiting for America to catch up.   

 

□ The American companies that adapt to China’s way of doing business will benefit the most, 

but there will be risks. 

 

About I-OnAsia:  I-OnAsia is a full-service business intelligence and risk management 

consultancy.  Headquartered in Hong Kong, I-OnAsia’s professionals have worked on behalf of 

both American and Chinese businesses since 2001.  I-OnAsia has over 40 staff in Greater China.  

The team includes individuals with deep experience in field research, finance, accounting, and 

law.  I-OnAsia has completed 12,500 assignments across a wide range of industry sectors; 

serving high net worth individuals, corporate executives, and third-party counsel.  

 

About the Author:  James Tunkey is a subject matter expert on China with 25 years’ experience 

in the region.  He is I-OnAsia’s group Chief Operating Officer and head of its New York office.  

James was a director at two other global business intelligence and risk management security 

companies in the 10 years prior to his joining I-OnAsia in 2004.  He holds a B.A. in Chinese 

Studies from the University at Buffalo, and an M.B.A. jointly conferred by the London School of 

Economics, HEC Paris and NYU Stern School of Business.  He is a member of the National 

Committee on U.S. China Relations and a former Term Member of the Council on Foreign 

Relations.  James regularly helps American companies address business challenges in China.  He 

has also managed important assignments in forty other countries and twenty American states.    
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This section focuses on an assessment of China’s direction and America’s response. 

 

Introducing an Empowered China 
 

China has fully emerged as an empowered nation.   

 

Since the December 1978 opening of China’s markets by Deng Xiaopeng, China’s leadership has 

been focused on growing China’s economy to better match the scale of its population.  This year 

will mark the fortieth anniversary of Deng’s reforms.  The results have been impressive.  Over 

500 million people have been lifted out of extreme poverty.  Average annual per capita income 

for China’s now 1.3 billion citizens has risen from a few hundred U.S. dollars to nearly ten 

thousand dollars.  China holds $1.25 trillion in U.S. Treasuries.  China’s economy hit an 

inflection point at the start of this century, with growth taking off at an exponential rate in its 

cities.  There are now over 300 Chinese billionaires and 200+ million middle class citizens.   

 

At the helm, President Xi Jinping is vigorous and driven.  Under his leadership, China is boldly 

pursuing fresh growth to deliver even better living conditions and national security.  China’s 

leadership has a clear plan for its future.  

   

   
 

Private industry in China has been the engine of growth. 

 

China grew at nearly ten percent each year in the thirty years beginning in 1980, by unleashing 

private citizens to build and operate their own businesses, and by opening up its markets to 

participating in the global economy.  Private industry in China remains the engine for growth and 

innovation, attracting tremendous amounts of foreign investment. 

 

Every week, we see Chinese enterprises tapping foreign markets for cash in great numbers.  

Investors are continuing to bet on size and growth potential of China’s economy.  Investor capital 

is being used to expand Chinese firms’ share of domestic and foreign markets.    

 

Meanwhile, China’s capital markets have become very sophisticated in the past decade.  Its stock 

markets are growing and becoming more inter-connected with other exchanges, further fueling 

growth. 

https://www.forbes.com/china-billionaires/list/
https://www.adviservoice.com.au/2017/04/cpd-emerging-middle-class-implications-global-investment/
https://www.theaustralian.com.au/news/world/xi-jinping-tightens-grip-as-chinas-leader-for-life/news-story/917535c58923b3e357c2e5457f56ac7e
http://en.ndrc.gov.cn/newsrelease/201612/P020161207645765233498.pdf
http://www.oxfordbibliographies.com/view/document/obo-9780199920082/obo-9780199920082-0008.xml
http://www.wipo.int/pressroom/en/articles/2016/article_0017.html
https://tradingeconomics.com/china/foreign-direct-investment
http://www.scmp.com/news/china/money-wealth/article/2131482/chinese-ipos-us-year-could-jump-much-30-cent-2017-nasdaq
http://fortune.com/2017/02/09/study-china-will-overtake-the-u-s-as-worlds-largest-economy-before-2030/
https://www.investors.com/news/technology/alibaba-listing-in-china-would-fuel-new-opportunities-for-investors/
https://technode.com/2018/01/08/five-highly-anticipated-chinese-tech-ipos-2018/
http://www.visualcapitalist.com/all-of-the-worlds-stock-exchanges-by-size/
http://www.visualcapitalist.com/all-of-the-worlds-stock-exchanges-by-size/
http://english.sse.com.cn/aboutsse/news/newsrelease/c/4415604.shtml
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Improving the performance of State enterprises is a priority.   

 

A core focus for China’s leaders today is the plight of employees of its generally weaker 

State-Owned Enterprises (SOEs).   

 

The State still controls over 50% of all corporate assets, and SOEs employ a large and critically 

important workforce.  But SOEs have big challenges.  They often have an aging workforce, poor 

environmental and safety standards, are energy inefficient, or have low levels of innovation.  

SOEs require tremendous capital to keep afloat.  Their business practices are also, on occasion, 

the source of global trade disputes.  For example, SOEs have been accused of: 

 

1. Theft of intellectual property and the manufacture and sale of counterfeit products.  Towards 

the end of 2017, the U.S. was alleging that counterfeits were costing America a half a trillion 

dollars annually. 
 

2. “Dumping” products in foreign markets, by selling goods at low prices.  At the end of 2017, 

the U.S. alleged China was dumping scores of products in its markets, and the European 

Union was making similar allegations too.   
 

3. Selling products in foreign markets while skirting foreign rules and regulations, not limited to 

alleged breaches of US export control rules. 

 

The State recognizes that past policies for sustaining SOEs are not effective.  State bank loans to 

SOEs are non-performing and extending an umbrella of sovereign immunity is unsustainable.  

China’s President Xi Jinping announced bold new programs in 2013 to address the SOEs’ 

problems (and to further support Chinese private industry): The One Belt One Road (OBOR) 

initiative; and, the Asian Infrastructure Investment Bank (AIIB).   

 

The OBOR might be described as a 

supercharged Interstate Highway 

System.  The OBOR covers both 

land and sea infrastructure 

development (see image, right).  But 

its size dwarfs the US$41 billion 

approved to develop Eisenhower 

highways.  The OBOR projects may 

cost over US$5 trillion.  

 

The China-led AIIB is modeled 

much on the World Bank.  It could 

lend up to US$20 billion per year.   
 

Source: China Britain Business Council 

 

Together the AIIB and OBOR initiative will give a priority to Chinese businesses while 

reshaping global trade.  Their projects have fewer rules, reflect China’s way of doing business, 

and give SOEs synthetic market protection that will improve their fortunes. 

  

https://www.bloomberg.com/view/articles/2017-08-10/china-takes-on-state-owned-firms
https://www.statista.com/statistics/252924/employees-at-state-owned-collective-owned-and-private-enterprises-in-china/
https://www.statista.com/statistics/252924/employees-at-state-owned-collective-owned-and-private-enterprises-in-china/
https://www.usatoday.com/story/money/2017/08/02/trumps-move-china-counterfeiting-piracy-aimed-protecting-u-s-jobs/532828001/
https://www.usatoday.com/story/money/2017/08/02/trumps-move-china-counterfeiting-piracy-aimed-protecting-u-s-jobs/532828001/
https://www.tid.gov.hk/english/trade_relations/ad/files/cases_usa.pdf
https://www.tid.gov.hk/english/trade_relations/ad/files/cases_eu.pdf
https://www.reuters.com/article/us-usa-china-zte/chinas-zte-pleads-guilty-settles-u-s-sanctions-case-for-nearly-900-million-idUSKBN16E1X1
http://www.chinabankingnews.com/2017/09/04/central-bank-sounds-alarm-non-performing-loans-chinas-northeast/
https://www.reuters.com/article/us-china-usa-companies-lawsuits/chinese-state-entities-argue-they-have-sovereign-immunity-in-u-s-courts-idUSKCN0Y2131
http://www.scmp.com/week-asia/opinion/article/2094156/whos-picking-trillion-dollar-tab-chinas-belt-and-road
https://watermark.silverchair.com/jgx006.pdf?token=AQECAHi208BE49Ooan9kkhW_Ercy7Dm3ZL_9Cf3qfKAc485ysgAAAaEwggGdBgkqhkiG9w0BBwagggGOMIIBigIBADCCAYMGCSqGSIb3DQEHATAeBglghkgBZQMEAS4wEQQM9LDh4PJg-liEDHBKAgEQgIIBVLQNFJk2wCvRaFbOhFzmoGx5REdg8WZBNaqRU6NLJXhUsZ8BeGjgWpwTyz_S5QpV8HCLAF7D9QKaiHldtJOJ6vWO6y6Ii-aTmo9hHaTfFz4Vh0dHQuJ6UcmMdDK1U4mbZB4dglHc4d8Az4EUecMjYULRmDGplHbJ5zio2eGXrfkoJm7OIscmtJTMvM15hXgLFPogq_AzGiRo4dyNQV4oc-ys_q7GFubCQlbRkOK8oeTe2ScKUc43ZlVRYzmC7lTXVkh_C61jUbjCxgQco4IPryRN3PBiTD4pal9r_D_tBZbj5AENye_-yfVv6Bcrz349hCFkfzq471rcHyVrfv479jud-qIqRi-xKM7Odql_mmLStcC24_S9vx8mYSBa-7QMgQd3rQKUCpMKIwK6ysKoMp6GmA0AP3C9DpvP5fR3iAb8Welk52VjJl1CwwJ_D_Wzsvw3BSQ
http://www.chinadaily.com.cn/opinion/2017beltandroad/2017-05/31/content_29561505.htm
https://www.mckinsey.com/global-themes/china/chinas-one-belt-one-road-will-it-reshape-global-trade
https://www.reuters.com/article/us-aiib-china-loans/exclusive-chinas-aiib-to-offer-loans-with-fewer-strings-attached-sources-idUSKCN0R14UB20150901
http://www.oneroadresearch.com/series-2-tgif-3-obor-is-chinas-economic-buoy/
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The United States is Less United 
 

Without question, many American consumers and many shareholders of America’s largest 

businesses have benefited from decades of offshoring to China.  So too have American farmers 

and other exporters of manufactured goods.  Today there is powerful political support in favor of 

trade with China. 

 

But large groups of America’s voters have become frustrated by the perceived failure of policies 

set in the year 2000 and maintained as the status quo by leaders of both parties despite many 

failures in attempts to slightly shift strategy*.  Three key hopes many Americans had for China 

yet to reach fruition: 

 

 Accession by China to the World Trade Organization has not fully opened Chinese markets 

to American companies or completely protected American intellectual property rights (IPR);  
 

 China’s need for economic development and trade with the U.S. did not minimize security 

threats; and, 
 

 American internet and media companies have not opened China to democracy. 

 

The election of President Donald Trump reflected this sense of frustration.  Over the past year, 

American policymakers have been preparing the ground to address longstanding complaints 

through the imposition of new tariffs on Chinese goods and halts of Chinese acquisitions of U.S. 

companies.   

 

Unfortunately these blunt tools have questionable long-term utility and do not fully address the 

complex challenges that have emerged out of changes in U.S. corporate structures in response to 

a more globalized world.  Even where America’s moves might appear initially successful, the 

results may be counter-productive.  To date there is no consensus on what else to do, however. 

 

China is in a strong negotiating position. 

 

Whatever the fresh policy is, in order for it to be successful it will have to address the basic facts 

that the world looks different than it did in the year 2000.   China is in a strong negotiating 

position.  America’s economy is globalist, not isolationist.   American consumers are buying 

what China is selling, without regard to long-term consequences.  U.S. companies are 

aggressively pursuing wider access to China’s markets and even bidding on OBOR projects.   

 

Any fresh policy will also need to accept that America’s negotiating position was weakened by a 

global war on terror that has cost more than US$2 trillion and by the Great Recession’s historic 

slowdown.  Meanwhile, America’s rivals are supporting China, helping it turn what first look 

like glaring Chinese weaknesses into defeats for America’s interests. 

 

                                                           
* Examples included the expansion of China’s presence in the South China Sea and the restrictions on 

American internet and media companies in China in the interests of China’s stability and security. 

https://www.washingtonpost.com/news/wonk/wp/2018/03/22/in-a-u-s-china-trade-war-trump-voters-likely-get-hurt-the-most/?utm_term=.71331db3738c
https://www.bloomberg.com/news/articles/2018-01-10/trade-and-immigration-tests-top-business-group-s-ties-to-trump
https://www.nytimes.com/2000/05/25/world/china-trade-vote-clinton-triumph-house-237-197-vote-approves-normal-trade-rights.html
https://www.nytimes.com/2000/05/25/world/china-trade-vote-clinton-triumph-house-237-197-vote-approves-normal-trade-rights.html
http://foreignpolicy.com/2016/09/03/the-legacy-of-obamas-pivot-to-asia/
https://www.washingtonpost.com/politics/2016/live-updates/general-election/real-time-updates-on-the-2016-election-voting-and-race-results/trump-triumphs-todays-front-page/?utm_term=.89b7fcfd49ef
https://www.washingtonpost.com/world/asia_pacific/china-fires-back-at-trump-with-tariffs-on-106-us-products-including-soybeans-cars/2018/04/04/338134f4-37d8-11e8-b57c-9445cc4dfa5e_story.html?utm_term=.37094a2baef3
https://www.lexology.com/library/detail.aspx?g=5213b1bb-480b-423b-8644-b88a6b1b454e
https://www.lexology.com/library/detail.aspx?g=5213b1bb-480b-423b-8644-b88a6b1b454e
https://www.cato.org/publications/commentary/truth-about-trade-history
https://hbr.org/2014/09/the-danger-from-within
https://asia.nikkei.com/Politics-Economy/International-Relations/Trump-steel-tariffs-prompt-Thailand-to-fortify-dumping-defenses
https://www.forbes.com/sites/ellensheng/2017/03/13/chinese-now-the-largest-group-of-foreign-investors-in-u-s-commercial-real-estate/#469b67f27419
https://www.forbes.com/sites/wadeshepard/2017/01/12/why-amazon-is-losing-its-battle-against-chinese-counterfeiters/#1f147dba585c
https://www.forbes.com/sites/wadeshepard/2017/01/12/why-amazon-is-losing-its-battle-against-chinese-counterfeiters/#1f147dba585c
https://www.nytimes.com/2016/11/22/technology/facebook-censorship-tool-china.html
https://www.nytimes.com/2017/05/14/business/china-one-belt-one-road-us-companies.html
https://www.thebalance.com/war-on-terror-facts-costs-timeline-3306300
https://www.economist.com/news/schoolsbrief/21584534-effects-financial-crisis-are-still-being-felt-five-years-article
https://www.economist.com/news/schoolsbrief/21584534-effects-financial-crisis-are-still-being-felt-five-years-article
https://www.rt.com/business/422838-petro-yuan-dollar-gaddafi/
https://data.worldbank.org/indicator/EG.IMP.CONS.ZS?locations=CN
https://www.aljazeera.com/programmes/countingthecost/2018/03/china-petro-yuan-dollar-hegemony-180331091248813.html
https://amti.csis.org/paracels-beijings-other-buildup/?si4
https://www.wsj.com/articles/mark-zuckerbergs-beijing-blues-1485791106
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This section provides a set of scenarios of future events and indicators that may be tracked. 

 

Scenarios for American Companies 
 

Scenario 1: American companies will continue to gravitate towards China. 

60% 

American companies will still gravitate to China, as: (i.) American investors and 

exporters reward China growth; (ii.) American manufacturers continue to make 

goods in China for less than in the U.S.; and, (iii.) American consumers demand low 

cost Chinese-made goods. 

30% American investment in China will stall, as a trade war increases uncertainty. 

10% 

America will restructure its economy to depend less on China.  Persistence by 

America policymakers and changes in U.S. market structure will combine with 

continued barriers to U.S. corporations in China to create incentives to avoid China 

and reduce America’s dependence on offshoring.  

 

Indicators 

 

o Moves out of China by other corporations. 

o Moves in to China by other corporations. 

o Moves by China to attract businesses. 

o Moves by America’s government that change the calculus. 

 

 

Scenario 2: American companies will continue to be challenged by Chinese SOEs. 

30% 

Chinese SOEs will use a combination of pricing power and Chinese State support to 

crowd out sales by American companies in emerging markets participating in AIIB 

and/or OBOR projects. 

30% 
Chinese SOEs will use a combination of pricing power and Chinese State support to 

crowd out sales by American companies in other markets, including the U.S. 

30% 

The sale of low priced products by Chinese SOEs in foreign markets will have 

knock-on effects, pushing other less competitive manufacturers to engage in anti-

competitive behavior. 

10% 
America and China will agree to policies that reduce the challenges posed by 

Chinese SOEs. 

 

Indicators 

 

o Pricing actions of Chinese SOEs, at home and abroad. 

o Progress of trade negotiations between China and America. 

 

  

https://www.cnbc.com/2017/11/09/exclusive-these-are-the-37-major-deals-us-firms-signed-with-chinese-entities-during-trumps-visit.html
https://hbr.org/2012/02/in-defense-of-responsible-offs
http://www.azquotes.com/quote/616335
https://singularityhub.com/2016/07/18/why-the-cost-of-living-is-poised-to-plummet-in-the-next-20-years/#sm.000007mdzuortkebppg3o5tywl35y
https://www.americanprogress.org/issues/economy/news/2014/07/30/94864/offshoring-work-is-taking-a-toll-on-the-u-s-economy/
https://www.cnbc.com/2017/02/02/why-foreign-companies-are-shutting-shop-in-china.html
https://www.cnbc.com/2017/09/19/facebook-to-enter-china-next-year-analyst-predicts.html
http://www.straitstimes.com/business/why-china-holds-promise
http://wjla.com/news/nation-world/carrier-ford-and-boeing-plan-layoffs-moves-overseas
https://www.politico.com/story/2018/04/04/kudlow-trump-trade-economy-502446
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Scenario 3: American companies will face better financed Chinese enterprises. 

70% 
American companies will face Chinese rivals that have greater access to financing 

than they once did.  This will make them incredibly tough competitors. 

30% 
Market shocks and fresh rounds of negative sentiment about Chinese companies 

will limit Chinese access to capital. 

 

Indicators 

 

o IPOs by Chinese companies on global exchanges. 

o The success of other forms of capital raises.  

o Stock market prices of Chinese companies. 

 

 

Scenario 4: “If you can’t beat them, join them” corporate structures will emerge. 

28% 

In response to China’s empowerment, American companies will become “more 

Chinese” by taking on Chinese equity investments, and giving up board seats to 

Chinese nationals.  This will reshape corporate strategic relationships, favoring 

China and China engagement.  A substantial shareholding in American companies 

will become the new bling for Chinese nationals. 

2% 

Those companies that have seen their dependence on Chinese markets increase the 

most will go further, as will those hurt most by rising trade barriers.  Ripping a page 

from old Royal Dutch Shell and Unilever corporate structures, these businesses will 

set up complex dual-headed structures just as they were thought to be losing their 

charm.  The moves will come as significant wins for China’s newly sophisticated 

financial services sector. 

10% 

Some privately owned Chinese companies will be able to pass CFIUS reviews to 

purchase American businesses that are important sources of raw materials and 

expertise and market knowledge.  These will be accompanied by promises to invest 

in America.  Once bought, however, these now-Chinese companies have different 

economic incentives. 

60% 
American companies will not change their corporate structure to become more 

favorable to an empowered China. 

 

Indicators 

 

o Moves by American businesses to sell shares and grant board representation. 

 

  

https://techcrunch.com/2017/12/20/chinas-didi-chuxing-raises-4b/
https://www.bloomberg.com/news/articles/2018-02-09/hong-kong-benchmark-heads-for-correction-as-china-shares-tumble
https://www.barrons.com/articles/when-chinese-stock-fraud-was-rampant-1521659454
http://www.scmp.com/business/article/2127624/chinese-companies-account-half-top-10-biggest-venture-capital-financing
https://www.bloomberg.com/quote/SICOM:IND
http://www.scmp.com/business/companies/article/2134968/ceo-geely-owned-volvo-cars-loses-board-seat-truck-maker-after-li
http://www.scmp.com/news/china/money-wealth/article/2130455/chinese-investor-who-gaining-decision-making-power-us
https://www.economist.com/news/business/21738411-dual-nationality-arrangements-blue-chip-companies-such-unilever-are-dying-out-arcane
https://www.economist.com/news/business/21738411-dual-nationality-arrangements-blue-chip-companies-such-unilever-are-dying-out-arcane
https://www.ft.com/content/a43e94de-eae4-11e7-bd17-521324c81e23
https://www.reuters.com/article/us-china-smithfield-pork/smithfield-foods-goes-online-to-sell-u-s-pork-in-china-idUSKBN1CU07B
https://www.zdnet.com/article/lenovo-bought-ibms-pc-business-10-years-ago-jury-out-on-broader-ambitions/
https://walker.wi.gov/foxconn-chooses-wisconsin
https://www.forbes.com/sites/bryanrich/2017/09/05/copper-is-sending-a-message-about-chinas-economy/#519540af3266
https://www.forbes.com/sites/bryanrich/2017/09/05/copper-is-sending-a-message-about-chinas-economy/#519540af3266
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Scenario 5: IPR protection programs will increasingly deal with insider threats.  

20% 

For the American companies that adopt more pro-China corporate structures and 

expand their operations in China, the risks of intellectual property loss to trusted 

employees and partners will increase.  As Chinese control and influence over 

American interests increases, “insider threats” will emerge with greater frequency. 

78% External threats from counterfeiters will remain a major challenge. 

2% 
IPR protection will be made moot for some American companies, as Chinese 

companies will purchase American corporate assets directly.  

 

Indicators 

 

o The size of reported insider threat events annually. 

o The size of annual seizures of counterfeits. 

 

 

Scenario 6: Corruption will be a challenge. 

30% 

Many of America’s largest companies have already entered into settlements with the 

US Securities and Exchange Commission (SEC) that place strict limits on dealings 

with foreign government controlled enterprises.  As American companies pursue 

new China business, or OBOR/AIIB fueled growth in countries with corruption 

problems, compliance challenges will flare as individual employees make unethical 

moves.  This will result in new SEC enforcement actions against “repeat offenders”. 

30% Other American companies will fall prey to corruption from trade in China. 

40% 

Due to a combination of Chinese leadership’s anti-corruption focus, the Trump 

administration’s unwillingness to prosecute Foreign Corrupt Practices Act cases, 

and stepped-up internal corporate anti-corruption efforts, American companies will 

avoid corruption in China.  Corruption challenges elsewhere will be a larger 

concern. 

 

Indicators 

 

o Tips to reporting hotlines. 

o Rewards paid to whistleblowers. 

o Pace of SEC enforcement. 

 

 
 

  

https://www.us-cert.gov/sites/default/files/publications/Combating%20the%20Insider%20Threat_0.pdf
https://www.us-cert.gov/sites/default/files/publications/Combating%20the%20Insider%20Threat_0.pdf
https://www.washingtonpost.com/business/economy/chinese-company-buys-battery-maker-that-got-recovery-funds/2012/12/09/9f35a4fc-4240-11e2-8061-253bccfc7532_story.html?utm_term=.b987a38989d4
https://www.computerworld.com/article/2691620/security0/insider-threats-how-they-affect-us-companies.html
https://www.cbp.gov/trade/priority-issues/ipr/statistics
https://www.sec.gov/spotlight/fcpa/fcpa-cases.shtml
http://tradecommissioner.gc.ca/china-chine/market-facts-faits-sur-le-marche/153381.aspx?lang=eng
https://www.transparency.org/news/feature/corruption_perceptions_index_2017
https://www.transparency.org/news/feature/corruption_perceptions_index_2017
https://www.npr.org/sections/parallels/2017/10/24/559004647/what-is-the-motivation-behind-chinese-president-xi-jinpings-anti-corruption-driv
https://www.forbes.com/sites/insider/2018/03/08/prosecuting-corporations-not-high-on-administrations-to-do-list/#5604e07c5042
http://www.mhlnews.com/global-supply-chain/top-10-most-corrupt-countries-2018/gallery?slide=1
http://www.acfe.com/rttn2016/about/executive-summary.aspx
https://www.forbes.com/sites/realspin/2017/07/18/one-billion-reasons-why-the-sec-whistleblower-reward-program-is-effective/#73c5699a3009
https://blogs.orrick.com/securities-litigation/2017/11/16/fcpa-violators-beware-sec-to-double-down-on-enforcement/
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Scenario 7: More headline risk in trade with China. 

30% 

Absent effective national policies that fully address today’s challenges presented by 

an empowered China, American companies will be forced to make their own way 

when trading with China.  This will leave them vulnerable to headline risks typically 

seen elsewhere, whenever the actions these American companies take are counter-

productive to America’s interests overall or out of favor with portions of America’s 

establishment or anti-establishment. 

70% Most American businesses will find a way to avoid the headlines. 

 

Indicators 

 

o An American policy that addresses China’s AIIB and OBOR Initiative. 

o Content of communications from America’s policymakers. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Not for Republication without Permission. 

Published April 6th, 2018.   

All Rights Reserved. 

Comments or Questions?  Email Us. 

 

 

http://money.cnn.com/2017/01/31/investing/deutsche-bank-us-fine-russia-money-laundering/index.html
https://www.nytimes.com/2017/05/06/world/asia/jared-kushner-sister-nicole-meyer-china-investors.html?mtrref=www.google.com&gwh=E65E5415260F34CE40C632574FDDDE72&gwt=pay
https://www.nytimes.com/2017/05/06/world/asia/jared-kushner-sister-nicole-meyer-china-investors.html?mtrref=www.google.com&gwh=E65E5415260F34CE40C632574FDDDE72&gwt=pay
https://www.snopes.com/fact-check/hillary-clinton-uranium-russia-deal/
https://twitter.com/realDonaldTrump
mailto:james@ionasia.com.hk?subject=A%20Question%20About%20China

